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THE present legislature has not as yet shown much 
originality in the insurance bills thus far presented. Still, 
there were enough left over from last year, ready to be 
warmed up and served again, to keep the members busy 
for some time to come. All the bills presented up to the 
present time have an ancient and a fish-like smell, having 
been repeatedly presented at previous sessions, and de- 
feated through lack of concurrence of the two houses or 
by veto of the Governor. Among other measures that 
have been revamped is the malodorous valued policy bill, 
which makes the sum named in the policy the measure of 
damage in case of total loss. It does not seem possible 
that such a law can pass, but there is no predicting what a 
New York legislature will do. The insurance interest 
certainly needs to keep a close watch over the business 
transacted at Albany. 





FREQUENT complaints have been made by out-of-town 
companies of the extortionate charges made against them 
in the adjustment of losses incurred in this vicinity when 
they were not represented in the adjustment. There is no 
doubt but a few adjusters have taken advantage of their 
opportunities and made charges that were in excess of the 
value of the services rendered, their bills being passed and 
paid because of a lack of time and opportunity to investi- 
gate them. To remedy this evil the “ New York Adjust- 
ment Company, Limited,” has just been formed, the object 
being to act in the adjustment of losses for insurance com- 
panies that employ no special agents or adjusters. Repre- 
sentatives of leading American and foreign companies 
compose the board of directors, while George L. Chase of 
Hartford is president and Charles H. Ford of New York 
is secretary. There seems to be a field for such a com- 
pany, and the organization of this one entitles it to the 
confidence of companies. 





WE print in another column a communication from 
R. M. G. Dodge, formerly secretary of the Franklin and 
Emporium, who was forcibly ejected from that office in 
1882, In this wail of the disgruntled, the inference is con.* 
veyed that because of his ejection from the company, it 





has been badly managed, has run behind in its business and 


its surplus. How many companies can Mr. Dodge name 
whose statements do not show a loss of surplus during 
the past few years? Such loss naturally and almost inevi- 
tably followed the great shrinkage in value of securities of 
all kinds that has been going on, and that is said to exceed 
the shrinkage that resulted from the panic of 1873. The 
Franklin and Emporium suffered in common with other in- 
stitutions having large investments. It is probably un- 
fortunate for all of them that Mr. Dodge did not have the 
financial management of them. The annual statement 
presented by the company to the insurance department 
shows that in 1884 its total receipts were $114,175 and its 
total disbursements; including $22,000 of dividends, were 
$109,612, leaving a nice little profit on current transactions. 
There are many more pretentious companies that did not 
do so well. The Emporium has been reorganized, leaving 
out the old Franklin element, and Mr. Dodge is not secre- 
tary of the new company; probably this is what ails him. 





THE Insurance Commissioner of Massachusetts, Hon. 
John K. Tarbox, has published a warning to the public 
against certain so-called life insurance assessment compa- 
nies that are transacting business in Massachusetts unlaw- 
fully. There are a good many of them that have trans- 
cended the law relating to charitable and benevolent so- 
cieties, and the Commissioner is resolved to bring them to 
an account. In his letter to the legislature asking consid- 
eration of this subject, he presents the opinion of the 
Attorney-General to the effect that the issuing of a certifi- 
cate by one of these societies to an individual does not 
make of such person such a member as to lawfully entitle 
him to any benefits from the society. He draws a wide 
distinction between the benefit societies of fraternal bodies 
and those speculative concerns that assume to insure life 
on the assessment plan, but are really organized for the 
pecuniary profit of their founders. The subject of assess- 
ment insurance in Massachusetts is likely to receive a 
thorough overhauling by the legislature at its present ses- 
sion. Other State legislatures may also find it to the 
interest of the public to amend their laws soas to prevent 
the operations of swindling concerns that claim to do a life 
insurance business. 





WE present this week a brief summary of the annual 
reports of 170 insurance companies doing business in this 
country. The statements we have received are all official, 
none of them being based on estimates, but are duplicates 
of the sworn statements filed with the several State Insur- 
ance Departments. We have not deemed it necessary to 
present all the details of the affairs of each company, but 
to simply print the salient points in such form that he who 
runs may read. The year 1884 was a disastrous one to 
the fire insurance companies, the losses being excessive, 
while, added to this, there was such a shrinkage in the value 
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of securities of all kinds as to make a serious apparent loss 
in the value of the assets held by the companies. This loss, 
however, is more apparent than real, for the securities held 
will, undoubtedly, be restored to their former market value 
as times improve. As regards the excessive fire losses, 
there does not appear to be much hope of a diminution, 
at least for the present. Little or no improvement is be- 
ing madé in the conditions that lead up to these heavy 
losses, and until this is done, fires will continue to be 
numerous and losses heavy. The volume of business 
transacted by the companies compares favorably with last 
year’s transactions, and there was some improvement in 
rates ; but for the excessive losses and shrinkage in values 
the companies generally would have made a reasonable 
profit. Under the circumstances, the statements show 
even better than was anticipated a few months ago, but at 
the same time are far from encouraging. Next week we 
will, doubtless, be able to so far complete our table as to 
show returns from all companies that can be said to be ac- 
tive competitors for the business of fire insurance in any 
section of the country. 





THE Virginia State Board sometime ago decided to 
adopt the three-quarters value clause in all policies cover- 
ing tobacco risks. Some of the agents and local boards 
objected to it, as their customers did not favor it, and the 
home companies were deluged with complaints on the 
subject. A few of the weak-kneed managers.replied to 
their agents in such manner that the latter felt themselves 
justified in ignoring the action of the State board and to 
omit the three-quarters value clause. This resulted in a 
visit of the executive committee of the State board to this 
city last week, when a meeting of all the companies repre- 
sented in Virginia was called, and the subject laid before 
their representatives. The proceedings were animated 
and interesting, the discussion covering the entire range 
of insurance business in Virginia, and was at times spirited 
and sarcastic. Finally, however, resolutions were adopted 
sustaining the action of the State board, whereupon the 
meeting dispersed with the utmost good feeling. Virginia 
agents will, no doubt, be at once notified that they will be 
required in their writings to conform to the requirements 
of the State board. The tobacco interest in that State is 
a very important one, requiring a large volume of insur- 
ance, and presenting many peculiar hazards, some of which 
are known only to those who are familiar with the business 
in all its branches. Uniformity in policies and in practices 
is essential to securing to the companies a reasonable profit 
on the business; and if the State board is sustained in 
good faith by them, it is believed this result will be secured. 
If, however, they are lukewarm in the performance of their 
promises, and permit their agents to evade the require- 
ments of the State board, demoralization is sure to follow, 
and the profit anticipated become a minus quantity. Fire 
underwriters have, for several years, strenuously advocated 
the formation of State and local boards, and large sums of 





money have been expended in perfecting such organiza. 
tions; if they are not to be sustained by the companies, 
but their judgment set aside at the request of every dissat. 
isfied agent who may make a complaint, they had better 
be abandoned. They can exist only through the good 
faith of the companies promising allegiance to them; if 
the companies are not true to themselves, they can scarcely 
expect fidelity in their agents or to command the confi- 
dence of the public. 





OuR Albany correspondent intimates that Superintend- 
ent McCall proposes to initiate legislation intended to get 
over the objections to the underground insurance laws as 
they now stand. Under that law, individuals, as well as 
agents and brokers, are prohibited from applying for in- 
surance in any company not authorized to do business in 
this State. It is claimed that many persons in this city 
require more insurance than they can obtain from the 
authorized companies, and are obliged to seek it else 
where. But these unauthorized companies do not pay 
any State taxes, and in other ways evade obligations that 
are imposed upon the licensed companies. In other sec- 
tions of the State, the New England mutuals, which do 
not comply with the State laws, are freely insuring the 
manufacturing establishments, and so robbing the licensed 
companies of much revenue that should come to them. 
Mr. McCall is of the opinion that a law can be framed 
that will meet the necessities of the large insurers, and at 
the same time protect the revenues of the State. It has 
been suggested that those companies that do not, for 
reasons satisfactory to themselves, desire to secure a 
license in this State, but are still willing to accept New 
York business, might be compelled to submit their pol- 
icies to the Superintendent for approval, and that his 
approval should be conditioned upon their paying the tax 
‘incurred upon the amount of business transacted by them. 
Whether the Superintendent has something of this kind 
in mind we are not informed, but the vexed question of 
underground insurance is evidently receiving his consider- 
ation, as it is that of many others. Why not repeal all in- 
surance laws, and let all those who sell insurance compete 
for business precisely as the dry-goods, grocery and hard- 
ware merchants do? Make it a “ free-for-all” race, and 
let every man look out for himself. 





A JUDICIAL decision having decreed that the valued 
policy law of Texas is constitutional and binding upon 
the companies, it is reported that a majority of companies 
licensed to do business in that State have agreed to with- 
draw therefrom after the first of February, or, at least, to 
write no new business there after that date. It is to be 
hoped that they are all possessed of sufficient back-bone 
to enable them to abide by this agreement. Had they 
done what they now threaten to do when the first valued 












Jan. 29, 1885. } 





THE SPECTATOR. 5t 











policy law went into effect, neither Texas nor any other 
State would now be attempting to enforce such an iniquity. 
But the companies have tamely submitted for so many 
years to be imposed upon they seem to have lost the 
power of resistance, and it will be a great surprise if they 
carry out their threat as regards Texas. They can scarcely 
afford, however, to do business in a State that makes it 
lawful for an insured person to place his own valuation 
upon his property and then compels the company insuring 
it to pay at that valuation, in case of loss, without regard 
to the actual value of the property. The law virtually 
places a premium on incendiarism, and forces the compa- 
nies to pay the damages resulting therefrom. If the busi- 
ness men of that State are for a time deprived of insur- 
ance indemnity, they may bring such influence to bear as 
will induce the legislature to repeal a law that is so unjust. 
But we do not see why it is necessary for the companies 
competing for business in Texas to enter into any agree- 
ment regarding the matter. It is a case for individual 
action on the part of each company manager. Those who 
feel that such a law is an outrage and imperils the welfare 
of their companies, cannot conscientiously do business 
there, even though some few competitors should feel 
differently and continue to do business there. A bad 
business is best let alone, but if there are those who wish 
to take, their neighbors should be content to see them 
loaded up with it; the more they take the worse they 
are off. 


A CONSIDERABLE flurry was created in Chicago.insur. 
ance circles last Saturday by the action of Chas. P. 
Swigert, Auditor of the Public Accounts, in the case of the 
Hibernia Insurance Company of New Orleans, La. As 
noted in our columns last fall, the agency of the Hibernia 
Insurance Company was taken away from W. G. McCor- 
mick & Co., and Naghten & Co. appointed general agents 
in their stead. This occasioned considerable litigation; 
the Hibernia commenced several actions against McCor- 
mick & Co. in the United States Court for the recovery of 
balances alleged to be due, and McCormick & Co. com- 
menced suit against the Hibernia in the State Circuit 
Court for $30,000 damages, claimed by reason of the com- 
pany being taken away from them, they assuming to have 
a time contract. A few days ago the Hibernia served 
notice upon Frank H. Collier, the attorney for McCormick 
& Co., that they would transfer the case to the United 
States Court, under the provisions of the United States 
statute which gives non-resident persons or corporations the 
right of removal. No objection could, of course, be made 
to the transfer, but the Hibernia ran into a snag in the 
shape of section thirty-five of the State insurance law, 
which provides, that if any insurance company shall remove 
or make application to remove into any United States 
Court any action or proceeding commenced in any State 
Court upon a claim or cause of action arising out of any 
business or transaction, in fact, done in this State, it is made 
the imperative duty of the Auditor of Public Accounts 











at once to revoke, cancel and annul the license issued to 
such insurance company. It further provides that in case 
such revocation shall be made on account of such removal, 
no renewal of such license shall be made within three 
years after such revocation. Armed with a certified copy 
of the proceeding in the State Court arid a copy of the 
order of removal, Mr. Collier presented the matter to 
Auditor Swigert, who, after consultation with the Attorney- 
General, ordered the revocation of the license, which, as 
above stated, will-keep the Hibernia out of the State for 
three years. This matter is of considerable interest, as it 
is the first application of the statute which went into force 
July 1, 1879. In Wisconsin, some years ago they had a 
statute which prohibited any insurance company from re- 
moving a case to United States Courts, and under that 
statute the Supreme Court of the United States held that 
the State had no authority to take away the right of re- 
moval guaranteed by United States law. It will readily be 
seen that the provision of the statute of Illinois was evi- 
dently framed in view of that decision, as it says in effect 
“you can remove a case to the United States Court, and 
we shall not attempt to prevent it, as we have no right to; 
but we have a right to say under what conditions a foreign 
insurance company shall do business in this State. One 
of these conditions is that if you do so remove a case 
from the State to the United States Courts, we will revoke 
your license.” Mr. Swigert is very generally commended 
in Chicago for his prompt action in this matter, as, outside 
of the question of the propriety of such a law and the 
merits of the case in controversy, it is the opinion that 
while in existence it should be lived up to by all, and en- 
forced to the fullest extent. 








SPECTATOR SURVEYS. 





APPROPRIATE resolutions have been spread upon the minutes of the 
local board in memory of the death of W. A. Burtis, late presi- 
dent of the Empire City, and also of the death of John M. Furman, 
late of the Farragut Fire office. Both of these gentlemen were highly 
esteemed by their associates. 


+ * * * 


THE action of the companies in announcing an early withdrawal 
from Texas, on account of the valued policy law in that State and the 
introduction of a very obnoxious act applying the valued policy prin- 
ciple to personal property into the New York legislature, has revived 
the agitation of the question in this city at an earlier day than usual. 
It is quite plain the companies are to remain on the defensive until the 
session terminates. 

% * ¥ 


THE agency companies in this city have for nearly a generation been 
taxed for the benevolent fund of the Exempt Firemen’s Association of 
New York. This fund now amounts to a large sum, and is far in ex- 
cess of the amounts required for any purely benevolent purpose in that 
connection. Many of the older exempts are dead, and every year the 
number decreases, while the fund increases. An effort is now being 
made to-extend the time of the collection twenty years. It should be 
defeated. Upon what principle of equity the companies of this day 
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and generation should be taxed for the support of a charity fund for 
the firemen of a past generation is more than we can discover, But 
we suppose the wise lawmakers at Albany will apply the law of might 
to continue the tax. 


* * * * 


ONE of the wise provisions of the treasury regulations prevents the 
use of any building as a public bonded warehouse unless approved as 
a suitable building for the purpose by the local underwriters, From 
time to time the local board of this city has been solicited to approve 
buildings which are pre-eminently unsuitable as bonded warehouses, 
but they have declined to do so, The most recent attempt was to 
secure the approval of the New York Board to some old frame build- 
ings on one of the islands in the lower bay for the storage of nitrate of 
soda, but at the last meeting of the board the scheme was condemned 
by an almost unanimous vote. 


* * * * 


THE report that the Glasgow and London Insurance Company is 
about to enter New York and establish its headquarters in Cranford, N. 
J..is an error. One of the Montreal managers was in the city last 
week, but gave no hint of such an intention. 


. > * 


THE Citizens and Marine, both of St. Louis, are among the compa- 
nies which are named as early applicants for admission into this State. 
Their statements have been filed in the department in Albany, but are 
awaiting the correction of some informalities. John Mulville has been 
appointed agent of the Citizens, but we are not aware of the agent 
selected for the Marine. 


* * * * 


THE mass of January business poured into the street by the renewals 
of the Manufacturers, North German, Franklin and Emporium, and 
other companies which have ceased business since last year, has had 
its proper effect upon the general business of the companies, and there is 
a decided activity in the demand for policies. Many companies are 
reporting fifty per cent advance over the corresponding month of the 
previous year. 


* * * * 


THE report is printed that the State Investment of San Francisco, 
after a limited but somewhat unfavorable experience in the East, has 
retired to the western side of the Rockies and will no more venture to 
write in this section. Its business in this city has been by the under- 
ground channel by way of Jersey City, and has borne the same rela- 
tion to legitimate underwriting in this quarter as shoddy clothing does 
to first-class garments of the best all-wool cloth. 


* * * * 


THREE of the English offices in this city are enjoying the presence 
of gentlemanly assistants from the head offices, whose positions are 
not very clearly defined, but who seem io be exercising a kind of super- 
visory power which, to outsiders, is something of a mystery. But it is 
a way they have in old England, you know. 


* * * * 


, 


IT is astonishing how many “St. John men” among Republican 
and Democratic underwriters there were on Saturday last after the 
loss on the steamboat of that name was announced. 


* * * * 


THE loss of the “St. John” (steamboat) on Friday night is the first 
serious steamboat fire in our harbor since the burning of the “C. H. 
Northam” in 1878. Although many companies have treated fire risks on 
steamboats as if they were on bar-iron, and have accepted them liberally 
for many years, it is a shrewd observation of one of our veteran local 
Officers that, unless a company can be exempt from loss twenty-five 
years in succession, there is no money in steamboat risks. Between the 








slight chance for salvage on any valuation and the evident indisposition of 
steamboat owners to insure for more than three-quarters of the value, 
the companies have but a slim prospect of saving any of their policies 
in case of loss. Itis a fair proposal to insist on the coinsurance clause, 


7 * * * 

ANOTHER Brooklyn agency has gone to pieces. The business was 
fair, but the parties quarreled and had a receiver appointed, The 
companies have a hard time in Brooklyn between high commissions 
applied to low rated risks and quarrelsome or irresponsible agents, 
We believe even so reputable a company as the Phoenix of Hartford was 
taken in by one of the class not many months ago. Brooklyn needs 
the reform broom as much as any place we know of. 

= * * x 


THE Chicago party who came here to capture the North River agency 
for that city returned home last week a disappointed man. We won- 
der why he doesn’t try the Broadway and Peter Cooper. Neither of 
these are more opposed to an agency in Chicago now than the Eagle 
and Equitable Fire were a year or more since. 

- * - * 

A. A. PECK having decided to devote himself to brokerage business, 
the New York agency of the Providence-Washington is (or was a few 
days ago) in the market. 

* * ” . 


NOMINALLY the Mutual Fire of this city refuses to pay commissions 
on any business done with the company by brokers. Practically the 
matter is easily arranged, however, by a transfer of the order for divi- 
dends to a third party, and its sale for an equivalent of ten per cent of 
the premium, which is about the same thing as a brokerage. We are 
informed that a person is now going the rounds soliciting business from 
brokers and promising in this fashion to pay a brokerage. This is a 
legitimate method of drumming for the company’s business, but we 
doubt if it would not be fairer for the company to offer the commis- 
sions outright. 

* * * *# 


A CERTAIN Broadway broker, who has for many years enjoyed the con- 
trol of a particularly desirable special hazard, is now very much excited 
by a threat of the proprietor to transfer the risk entire to the manufac- 
turing mutuals of New England. It appears that a surveyor from one 
of these institutions recently visited the establishment and informed 
the owner that, with some very slight changes in the arrangement of 
his place, the risk would be accepted by the mutual companies. As 
soon as the broker heard it, he evinced a mild sort of madness, and if 
the stock companies won’t or don’t help him soon he will be in great 
danger of losing his mind. 








CORRESPONDENCE. 


ALBANY. 


The Legislative Mill Grinding Out Insurance Bills—Underground Insurance to be 
Considered— The New England Mutual Companies Doing Unauthorized Business 
—A Bill Relative to Canceling Fire Policies—Payments Under Accident Policies 
—WNon-Forfeiture of Industrial Policies—Amending the Corporation Tax Bill— 
Revamping Defeated Bills of Last Winter. 








[From Our OWN CORRESPONDENT.] 


The manufacture of bills for the consideration of the legislature, in 
relation to insurance matters, is now under way. Those thus far brought 
forward are neither new nor novel, but have been in the legislature before. 

There are two questions relating to fire insurance which the legislature 
will be called upon to meet before the session is over that will require 
some intelligent consideration. One of these will be to open the way by 
law whereby the merchants in the dry-goods district in New York city 
can secure a full line of insurance upon their stores and goods without 
resorting to those companies outside of the State which do an under- 
ground insurance business. It is probable that Superintendent McCall 
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will in his annual report make some recommendations on this subject and 
suggest a plan of relief. 

A series of complaints are being made that the New England mutual 
fire insurance companies, which have not received authority to do busi- 
ness in this State, are taking risks, not only in the counties bordering on 
the New England States, but along through the line of the Central Rail- 
road as far west as Oneida, and that they are cutting rates to the serious dis- 
advantage of companies authorized to do business there. The New Eng- 
land mutuals not being admitted to the State and doing an underground 
business, escape all taxes in the State, do not report to the department 
here and carry on a sort of guerilla warfare, responsible to no one in this 
State. How to prevent that in the future will be one of the questions for 
the legislature to consider. 

Senator Coggershall of Oneida county labored hard last year to get two 
insurance bills through the legislature. He managed to keep them before 
the Senate in some form most of the session, and finally got them through 
that body after considerable change in their phraseology ; but the Assem- 
bly committee would not let go of them until it was too late to act upon 
them. He has reintroduced both bills im the same form as he presented 
them last year. Oneisin reference to the cancellation of fire insurance 
policies by the companies when they find that a risk has been placed on 
them by misstatements or one that they do not wish tocarry. The bill 
seeks to prevent the termination of the policy at will, as at present. The 
full text is as follows: 


An Act for the protection of persons insured against loss or damage by fire or 
other casualty. 

SECTION 1. No policy ofinsurance against loss or damage by fire or other casualty, 
hereafter issued by any company doing business within this State, shall be termin- 
ated at the option of the company, until after ten days’ notice in writing shall be 
given by such company to the assured or his legal representatives of their intention 
so to terminate such policy of insurance; and every such policy of insurance shall 
continue in full force and effect until after a period of two weeks from such notice, 
and until the ratable portion of the premium for the unexpired term of the policy 
shall be refunded to the assured or his legal representatives. 

SEC. 2. This act shall take effect immediately. 

The other bill of Senator Coggershall is in reference to claims against 
accident insurance companies for weekly indemnity, and is as follows: 
An Act for the protection of persons insured or holding certificates of membership 

in accident insurance companies or associations. 

SECTION 1. Whenever any accident insurance company or association, whether 
co-operative or otherwise, doing business in this State shall issue its policy of insur- 
ance or certificate of membership to any individual, by the terms of which in case 
of an accident to the insured or member they shall agree to pay to said insured or 
member a certain indemnity weekly or otherwise, said company or association 
shall, if liable under the said contract of insurance or certificate of membership, 
pay to the insured or member the whole amount of said indemnity called for by the 
premiums or assessments paid, and the amount to be so paid shall not be limited to 
the actual earnings of said insured or member, providing the said company or as- 
sociation have actually insured or agreed to collect for, or pay, the said policy- 
holder or member an amount in excess of his said earnings. 

SEc. 2. This act shall take effect immediately. 

At the session of last year, Senator Kiernan introduced a billin the 
interest of the two old line insurance companies which do a prudential 
or industrial line of insurance, as well as the regular life. The require- 
ment of the non-forfeiture policy act of 1877, requiring a notice after the 
Premium is due and allowing thirty days in which to pay the premium, 
does not work smoothly with the industrial plan, where the premiums are 
paid in weekly installments, or monthly. Mr. Kiernan’s bill seeks to ex- 
cept the industrial and prudential line of business from the act of 1877. 
It passed the Senate last year, but was defeated in the Assembly on the 
last evening of the last day of the session. Hehas reintroduced the bill 
as follows : 


An Act to amend chapter 321 of the laws of 1877, entitled an act to amend chapter 
341 of the laws of 1876, entitled an act regula'ing the forfeiture of life insurance 
Policies, 

SECTION. 1. Chapter 321 of the laws of 1877, entitled an act to amend chapter 
341 of the laws of 1876, entitled an act regulating the forfeiture of life insurance 
Policies, shall not app y to policies issued upon monthly or weekly premiums, or 
upon monthly or weekly installments of premiums. 

SEC. 2. This act shall take effect immediately. 

An attempt was made last year to settle by law. the question of the 
basis of the tax on fire insurance companies and associations, as well as 
other corporations organized in other States and doing business in this 
State, The corporation tax law of the State was interpreted as meaning 





that these associations and corporations should pay a franchise tax for the 
use of the State upon their entire capital. This was resisted by Phila- 
delphia companies and others, who insisted that the tax should be limited 
to the capital employed in, and the business done in this State. ‘ After a 
test case had been argued in the Court of Appeals, one of the judges of 
that court, in an evening visit to a couple of Senators, called their atten- - 
tion to the wording of the corporation tax law and the case before the 
court, Stating that they would have to ho!d that the law provided that the tax 
should be on the entire capital, when the evident inten: had beea to tax 
only the capital employed in this State. A bill was introduced to amend 
the corporation tax law, so as to make the basis of the tax apply to the 
capital of these associations and corporations of other States which was 
employed in this State and the business done here. It was passed by both 
houses, but the insertion of a clause, at the request of the Comptroller, 
allowing a seizure of property before suit for the taxes, proved objection- 
able to Governor Cleveland and the bill was not signed. There were also 
defects alleged in reference to the old law amended. 

Senator Vedder has revised this bill by eliminating these objections 
and reintroduced it in the Senate. The following is the full text of the 
new bill. 


SECTION 1. Chapter 36r of the laws of 1881, entitled an act to amend chapter 542 of 
the laws of 1880, entitled an act to provide for raising taxes for the use of the State, 
upon certain corporations, joint stock companies and associations, is hereby amended 
by adding thereto three additional sections, to be called sections eleven, twelve and 
thirteen, as follows : 

SEc. 11. The amount of capital stock which shall be the basis for tax under the 
provisions of this act in the case of all associations, corporations or joint stock com- 
panies organized under the laws of any other State or country, liable to tax there- 
under, shall be the amount of capital employed within this State, and whenever the 
Comptroller is dissatisfied with the report or certificate of estimate and appraisal, as 
the case may be, of any such association, corporation or joint stock company liable 
to tax under any of the provisions of this act, whose capital is only partially em- 
ployed within this State, he is authorized and empowered to fix and determine the 
amount of capital employed within this State which, in his judgment, shall be the 
basis for tax under the provisions of this act, and to settle an account for the taxes, 
penalties and interest due the State thereon ; and any such association, corporation 
or joint stock company dissatisfied with the account so settled may, within ten days 
after notice thereof, appeal therefrom to a board consisting of the Secretary of 
State, Attorney-General and State Treasurer, which board on such appeal shall 
affirm or correct the account so settled by the Comptroller ; but such appeal to such 
board shall not stay proceedings unless the full amount of the taxes, penalties and 
interest as due on said account as settled by the Comptroller be deposited with the 
State Treasurer. If the Comptroller does not, within sixty days after the receipt by 
him of the report or certificate of estimate and appraisal, as the case may be, of 
any such association, corporation or joint stock company liable to tax under any of 
the provisions of this act, whose capital is only partially employed within this State, 
fix and determine the amount of capital stock as above provided, and give written 
notice by mail or otherwise at the address of said association, corporation or joint 
stock company of his determination, then the amount of capital employed within 
this State, stated in the said report or certificate of estimate and appraisal, as the 
case may be, shall be the basis for tax under the provisions of this act; provided, 
however, that in any action brought as prescribed in section nine of chapter 542 of 
the laws of 1880 as amended by chapter 361 of the laws of 1881, the amount of capi- 
tal fixed and determined by the Comptroller or by the said board, or stated by any 
such association, corporation or joint stock company, shall only be prima facie evi- 
dence of the amount of its capital employed within this State. The Comptroller is 
hereby authorized and empowered to adjust any existing claims against any asso- 
ciation, corporation or joint stock company organized under the laws of any other 
State or country, for taxes, penalties and interest under the provisions of this act by 
taking as the basis for tax hereunder the capital employed within this State; and 
in all actions against any such association, corporation or joint stock company, for 
taxes heretofore or hereafter due under the provisions of this act, the recovery shall 
be for taxes calculated upon the basis of the capital employed within this State, by 
the association, corporation or joint stock company proceeded against. 

Sec. 12. Whenever any association, corporation or joint stock company liable to 
make reports to the Comptroller under any of the provisiot.s of this act shall neglect 
or refuse to make such report or reports within the time prescribed in this act, the 
Comptroller is authorized to examine, or cause to be examined, the books and re- 
cords of any such association, corporation or joint stock association, and fix and 
determine the amount of tax due in pursuance of the provisions of this act; and in 
case of the non-payment of the amount of tax so ascertained to be due, together 
with the expenses of such examination, for a period of thirty days after notice to 
any association, corporation or joint stock company so in default, the same may be 
be sued for in the name of the people of the State, and recovered in the same 
manner provided in section nine of this act. 

SEc. 13. The Comptroller is authorized to issue subpoenas requiring the attend- 
ance before him of any officer, agent, clerk or employee of any association, corpora- 
tion or joint stock company liable to be taxed on its corporate franchise or business, 
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capital or dividends under the provisions of this act, and to administer oaths to and 
examine them or any one or more of them on oath in relation to any matter which 
may in any way be material in determining the amount of the tax to be paid by any 
such association, corporation or joint stock company; it shall be the duty of the 
person or persons thus subpcenaed to attend as thereby required, and give testi- 
mony on the subject aforesaid; and in case of failure to so attend or testify, the 
person so failing shall be guilty of a contempt, and any special term of the Supreme 
Court may adjudge and determine the punishment therefor in the same manner 
and to the same extent as provided in the code of civil procedure for the punish- 
ment of contempt of court other than criminal contempt. 

SEc. 2. This act shall take eftect immediately. 

A law was enacted last year relative to the transfer of securities by 
bankrupt corporations to thé receiver, and also for the transfer of the 
securities held by the Superintendent of Insurance in insolvent insurance 
companies to the receiver. There has been a defect discovered in the 
second section, and the Attorney-General now asks the insertion of a dozen 
words in that section of the act to cure the alleged defect. Mr. Van 
Allen has introduced a bill amending the section. The full text is as 
follows : 

Section two of chapter 285 of the laws of j1884, entitled an act to provide for the 
transfer of securities and property by bankrupt corporations to the receivers of such 
corporations, and for the transfer by the Superintendent of the Insurance Depart- 
ment to receivers of insolvent life insurance and annuity companies of funds and 
securities deposited with such Superintendent by such companies for the security of 
policyholders, is hereby amended so as to read as follows: 

SECTION 2. In every case where a life insurance or annuity company has been 
or hereafter may be dissolved anda receiverjthereof appointed, upon the application 
of the Attorney-General, or by action begun in the name of the people of the State 
of New York, or in any action or proceeding for winding up the affairs of such 
company, each and every security and fund which shall have been deposited by 
such company prior to its dissolution, with the Superintendent of the Insurance 
Department, for the security and protection of its policyholders or any class of such 
policyholders, under the statutes in such cases made and provided may, by an 
order of the Supreme Court, made at a special term thereof held within the judicial 
district in which the principal office of such company was located prior to its 
dissolution, upon the application of the Attorney-General, after service of eight 
days’ written notice of such application upon the Superintendent of the In- 
surance Department, be transferred from the said Superintendent of the Insurance 
Department to the receiver of such company; and thereupon the said Superin- 
tendent shall deliver such funds and securities to such receiver, and in him the title 
thereto shall immediately vest. Such receiver shall thereupon convert such securi- 
ties and funds into money, and shall distribute the proceeds thereof, and of each 
and every class of such funds or securities, among the respective holders of valid 
policies of such company for whose benefit and security the deposit or deposits were 
originally made, proportionately to the respective valuations of such policies as shall 
be ascertained in proceedings taken by such receiver for the valuation of policies 
and the determination of the liabilities of such company under the statutes in such 
cases made and provided, and the course and practice of the Supreme Court in 
cases of insolvent corporations, until such valuation shall have been paid in 
full. If any portion of such proceeds shall then remain, such balance may, 
under an order of the Supreme Court in such behalf duly made at special 
term, be made a part of the general assets of such receivership, and thereupon be 
distributed by said receiver in payment of or upon the general liabilities of such 
dissolved company according to law. 

SEc. 3. This act shall take effect immediately. 

This fight over the codes is again renewed. A special committee has 
been ordered in the Assembly to consider them, Affirmative action may 
be anticipated. One of these, the Field code, has several chapters on in- 
surance and insurance contracts. DEACON, 

ALBANY, January 26, 1885, 





BOSTON. 


The Manufacturers Fire Insurance Company Winding Up its Business—Its Capital 
Seriously Impaired—Speculation as to the Future of Its President—Effect of 
the Withdrawal on Other Local Companies—Report of Commissioner Tarbox 
on Assessment Insurance—He Desires to Place Assessment Companies on a 
Trustworthy Basis—Probable Work for the Legislature—Reform of Building 
Laws Proposed—The Equitable Life Erecting a New Building. 


[From OuR OWN CORRESPONDENT.] 

The smoke which has for so long a time past concealed the workings of 
the Manufacturers Insurance Company, but at the same time giving evi- 
dence of some disturbance there, has cleared away so far as to show that 
the company has concluded to end its existence, reinsure its risks, and 
make the best dividend it can to its stockholders. Just what this divi- 





dend will be is still a matter of considerable doubt. All sorts of reports 
are about concerning the amount of impairment the company’s annual 
statement exhibited. Some of these are manifestly exaggerated, for to ac. 
cept them would be equivalent to asserting that those in charge of the 
company had been for a long time aware that financially it was deeply 
sunk under water, and this those who know Mr. Appleton and his associates 
do not in the least believe. That the capital of the company was badly im. 
paired may be conceded, though I am inclined to believe that the amount 
of this impairment was a decided surprise to its president when the an. 
nual statement was placed in his hands. Before this return had been 
made out there had been considerable discussion among the directors as 
to the advisability of either levying an assessment or reducing the capital 
stock of the company, so as to present an unimpaired front to the world, 
The latter course was the one which met with more favor, on account of 
the readiness with which the transaction might be performed, and also 
because it involved no payment of new money. But when the statement 
referred to was produced, the extent of the disaster made such a course 
impossible, and at the annual meeting the vote to wind up was a unani- 
mous one. 

There are a number of reports current concerning the disposition that 
Mr. Appleton will make of his time in the future. The fact that the 
Phoenix of London reinsured his company is pointed to by a numberas 
furnishing proof in support of the statement that he is to become the New 
England manager of this company. There may be something in this state. 
ment, but it has not yet received the confirmation of the gentleman him. 
self, and for reasons which are satisfactory he has preferred thus far to re- 
main non-committal. 

If the decease of the Manufacturs Insurance Company had come a 
month or two ago, it might have produced an unfavorable effect upon 
some of our other Boston companies, but the verdict in their case had 
been given before this event took place, and hence they will have at least 
twelve months in which to justify their claims for existence. It is unfor- 
tunate for the reputation of our city that these withdrawals from business 
should take place, for the local companies have more than once furnished 
a bulwark behind which all the Boston underwriters could shelter them. 
selves when attempts were made to overpower them and control their ac- 
tion by outside dictation. The other local companies show somewhat re- 
duced surpluses, the effect of a hard year’s service. In spite of a little 
falling off in this respect, the managers of the Boylston Insurance Com. 
pany have sufficient faith in the future to announce the payment of a divi- 
dend—a proceeding which has been, in their case, suspended for about a 
year anda half. Indeed, very many of our underwriters seem to believe 
that the worst of the depression has been passed, and that,with increased 
premium receipts and reduced fire losses, the year upon which we are now 
entering is to be one of the best that the business has known for a long 
time past. 

The Insurance Commissioner’s report on the subject of assessment as- 
sociations is attracting,as it deserves, considerable attention, and is likely 
to lead to important legislative results. Commissioner Tarbox is not 
a believer in this form of life insurance, except when it is carried on 
in a manner which I think has not yet been attempted by any of these as- 
sociations. He says that the question of maintaining a reserve may be an 
open one; but there can be no doubt of the necessity of basing the as- 
sessments on the expectations of life as shown in actuaries’ tables of mor- 
tality. Not only should the member of an assessment association pay an 
assessment proportionate to his age on entering into the combination, but 
this regular assessment should be increased in amount with each added 
year of his life. Most persons will admit that if payments of this form 
were made compulsory, the future of assessment insurance would be ex- 
ceedingly doubtful ; and if the Commissioner succeeds in persuading the 
legislature to make such payments obligatory, we are not likely to have 
any assessment associations left here, other than certain friendly socie- 
ties whose life insurance features are subsidiary to other objects. 

The insurance legislation likely to come before the State legislature this 
session is not apparently of much importance. The high rates have dis- 
gusted a large number of propertyowners, and these would no doubt 
willingly protest against combinations of underwriters, and would be 
pleased to bring forward the oft-debated subject of State and municipal 
insurance ; but the gradual diminution in the number of our companies, 
and the unfavorable financial exhibits made by those who are still in ex- 
istence, put a decided obstacle in the way of these movements, The in- 
surance committee is likely therefore to have its attention much more taken 
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up by reforms in the laws bearing upon life insurance than in enactments 
intended to regulate the fire insurance business. 

Two matters, however, that are of interest to underwriters are likely to 
be considered by the present legislature. One is the reform of the build- 
ing laws of Boston, which went over last year, and which will be consid- 
ered at an early day during the present session, The other is the subject 
of creating the office of fire marshal for the city of Boston. This isa mat- 
ter that"has been more than once brought to the attention of the State gov- 
ernment, but has failed to be acted upon, for the reason that, as the con- 
stitution of the commonwealth provides that all judicial officers shall be 
appointed by the Governor, and asa fire marshal thus appointed will none 
the less be a municipal officer, a conflict has arisen between the city and 
the State that has hitherto prevented favorable action. Then, too, the un- 
derwriters have seemed to be the only parties interested, and this, per- 
haps, has prejudiced some of the legislators against the measure. This 
year, however, the matter is to be brought forward by a number of business 
and professional men who have realized, in consequence of incendiary 
fires set upon their premises, the risk they and other citizens are running 
in not having some official who can be called upon to properly investi- 
gate into the causes of fires, With this backing, it is probable that the 
bill will receive more favorable treatment than has been accorded to it in 
the past. 

The Equitable Life Insurance Company has purchased the property 
which came between its building and Federal street, and is now tearing it 
down for the purpose of extending the Equitable building to this third 
street front. This extension will be a great improvement, giving to the 
building a finished appearance it has never yet had. 

A number of our merchants have under consideration the formation of 
a mutual fire insurance organization, somewhat similar to the New York 
Mutual, believing there is room here for such a company to develop itself. 
There is no doubt that the organization of such a company would do 
something toward preventing a number of our local underwriters from 
running into extravagances in the way of rates. F. A.C, T. 

Boston, January 24, 1885. 














COMMUNICATIONS. 


EX-SECRETARY DODGE AND THE FRANKLIN AND 
EMPORIUM. 
[To THE Epiror oF THE SPECTATOR.] 

The episode in the Franklin-Emporium office, by which the secretary of the com- 
pany seems to have been unceremoniously dismissed from the company’s service, 
caused a day's gossip, but no sympathy was expressed for the employee referred 
to. He would have been wiser, when he was notified that his services were no 
longer wanted, to have taken the check for the balance of the month, and have re- 
tired, but Mr. Dedge is not a man who is willing to hide his light under a bushel 
under any circumstances. He had the happy knack of repelling custom and making 
brokers with prime risks let him alone severely, whereas those who had hard work 
to place their specials elsewhere found him a comparatively easy victim, The 
brokers will shed no tears over his retirement.— Spectator, Fuly 27, 1882. 

Facts. 

March 1, 1879, at my instance, the Franklin and ‘Emporium Com- 
panies merged. Each company contributed equal amvuunt of capital, net 
surplus $126,000. Franklin had ten and Emporium had eleven directors. 
After paying dividends averaging twelve per cent per year for three years, 
on July 1, 1882, the net surplus was $146,118. 

July 20, 1882, President Alger, acting under the orders of Francis A. 
Palmer, chairman of the executive committee, without tke slightest 
authority, ‘‘took the responsibility” of putting me out of the office, and 
because I would not leave my ‘‘ post of duty” I was arrested and taken 
by the police to the Tombs, charged by Alger with disorderly conduct; 
the real cause being I insisted upon truthful statements and regular 
methods of doing business, I resigned and brought suit against Palmer 
and Alger for damages. The suit against Palmer was dismissed ; 
“nothing in the evidence which connects him actually with the imprison- 
ment of the plaintifi.” The suit against Alger was taken from the jury 
by Judge Freedman, who awarded six cents damages. I appealed the 
case and was sustained by the General Term of the Superior Court in an 
opinion rendered by Chief Judge Sedgwick and Judge Van Vorst on 
January 5, 1885, in which they say: “ The act of Alger in causing the arrest 
of the plaintiff was not justified. The plaintiff at the time was secre- 





tary of the company; he had been asked to resign, but had not been 
removed. He still had a legal right to be where he was—at the post of 
duty. The question of the amount of damages to which the plaintiff was 
entitled was for the jury and not for the court. We cannot say that 
nominal damages were the measure of defendant's liability.” Soon after 
my removal by the police, ten Franklin directors, such men as Morris 
Franklin, S. V. R. Cruger, Jos. S. Lowrey and John S. Hulm were. re- 
moved from the board without their knowledge, and friends of Palmer and 
Alger and the “Emporium” method of doing business were substituted. 
December 31, 1884, the net surplus by their statement was $61,832. There 
is a loss of nearly $85,000 made by this “responsible financial manage- 
ment” in two years and a half. In accordance with law and my right as a 
stockholder, I notified the Insurance Superintendent of facts within my 
knowledge: ‘‘ the condition of said company does not justify or warrant its 
continuance in business.” I was sustained by Mr. McCall, and with the 
decision of the General Term, that I was at my “ post of duty,” entitles me, 
I hope, to the good opinion of the insurance fraternity, which I highly 
prize and I have always tried to deserve. I would therefore be thankful 
if you would deem these facts of enough importance to publish them in 


your own way and at your convenience. Very respectfully, 
R. M. G, Dopce. 





NEWS OF THE WEEK. 


Appraising the Assets and Surplus of Life Companies. 
THERE is a wide-spread feeling that there ought to be a more trustworthy 
standard of appraising the value of investments and securities of life 
companies than to rate them as at present, according to fictitious values 
as quoted in the market on the 31st day of Decémber of each year, when 
the companies are required to make up their annual statements. It is 
justly claimed by life officers and actuaries that the intrinsic merits of the 
securities should serve more as the basis of such appraisement, rather 
than fluctuating market values, that are constantly subject to depreciation 
or inflation, at the will of the stock speculators. The opinion of Actuary 
William D. Whiting was solicited on this subject a few days ago and, in 
conversation, he replied substantially as follows: 

There are two purposes for the rating of the standard of a life com- 
pany. One is with a view to ascertain its divisible surplus and the other 
for ascertaining its solvent surplus. Now, for the purpose of ascertain- 
ing the divisible surplus of a company we can be more conservative, and 
no system of appraisement better than the usual one of market values 
occurs to me. That is to say, ifa company has no surplus, as shown by 
the market value of its assets, it should not make any dividend. But on 
the other hand, when it comes to the question of the solvency of a com- 
pany or as to whether it should go into the hands of a receiver, an entirely 
different criterion might be taken. A life insurance company is not of 
such a character that it is liable to be called on at any given moment to 
use its assets, therefore it is proper that the probable future value-of its 
resources should be taken into consideration in estimating its present 
value, but as to any criterion for ascertaining that question, none occurs 
to me just at present, nor do I think that any could be formulated which 
might not be dangerous. It has been suggested that, as four per cent is 
the general basis of interest for calculating the reserves and premiums in 
insurance, the income-producing ability of an asset should be used as a 
criterion to measure it. That is to say, supposing a security earns four 
and a half per cent interest, and a half of one per cent being allowed as 
the cost of collecting interest and managing the investment expenses of a 
company, that bond should be considered as worth par, and a bond pro- 
ducing a larger income would be valued at a premium, in proportion 
thereto. While perhaps such a system might be a better criterion than that 
of market values, taking one year with another, nevertheless it is open to 
the serious objection that where such security has become impaired in its 
probability of continuing to produce interest by some incident in the 
history of the company issuing it, there would be no reduction made for 
such an impairment ; and again, many valuable assets, such as real estate 
obtained under foreclosure, may be producing no income whatever. 
Such a method might work very well during a panic, when proper- 
ties are depressed, not by reason of depreciation in intrinsic merits, 
but from incidental causes, but it would not meet such cases as 
those in which the asset has intrinsically depreciated.. I have not 
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given the subject much consideration, but I am watching the argu- 
ments pro and con with great interest to see if something better than the 
present system may be developed. 

It has been intimated that immediately after the panic of last May, when 
securities were so much depressed by the strict standard of New York 
State, some of our companies would have been found to have impaired 
their reserves. This would appear to be a consequence of the most seri- 
ious character, and it would have been entirely improper for the depart- 
ment to have taken harsh measures on account of a mere temporary de- 
preciation. Perhaps the remedy for such a state of affairs, instead of 
changing the method of valuing securities, would be not to put acompany 
into the hands of a receiver until, say, a year after a panic period had 
passed by. In fact, in actual practice in the late panic something of this 
kind would probably have happened, as it would require some months to 
fairly examine a company and take the necessary proceedings against it, 
by which time its securities, if merely depressed from temporary causes, 
would have an opportunity to partly regain their average value. One 
thing, however, is quite apparent, and that is the system of making divi- 
dends annually should be abandoned. A dividend made every five years 
would enable a company to have on hand an average surplus earnings of 
two and a half years with which to meet fluctuations in market values. 
The danger from panics would then be reduced to those which might 
occur immediately after the quinquennial allotment of dividend. 


D. P. Fackler, the eminent actuary, spoke as follows on the present 
method of appraising the funds of life companies: 

When the four per cent valuation bill was introduced, in January or 
February, last year, I took quite an interest in it, for the reason that I have 
always had conservative ideas about valuing reserves. As far back as 
the first national convention of Insurance Commissioners and Superin- 
tendents, I took the ground, during a discussion of the subject, that when 
a State adopted a certain valuation it was bound not to change it without 
giving the companies a fair opportunity and reasonable time to change 
their reserves, in accordance with the new standard of reserves that might 
be proposed by the State. I showed how the change might be brought 
about gradually with an effect not injurious to the public, and as the only 
method that could be fair and just to the companies. When the four per 
cent bill proposing a sudden change was brought up in Albany, I ad- 
vanced many of the arguments that I had used before, and among others, 
I said, in answer to Superintendent McCall’s statement that all the com- 
panies showed a surplus over the four per cent valuation, that with many 
of the companies it was only a small surplus, and no one could 
tell what the next twelve months might bring forth in the way of high 
mortality or financial disaster. My words proved strangely prophetic in 
the latter respect, for within three months thereafter the statement was 
justified. Fortunately the arguments that were brought forward had the 
effect of so modifying the bill that, I think, it has resulted in an extremely 
beneficent piece of legislation. How business securities might possi- 
bly depreciate in panic periods, with injurious effects to the com- 
panies, was brought forcibly to my mind in the summer of that year, with 
the conviction that it was very wrong to value the assets of companies, 
their bonds and stocks and real estate, on the low valuation that would 
probably obtain from the state of affairs at the close of the year. With- 
out mentioning the subject to any insurance officer, I framed a reso- 
lution that was presented in the national convention of State Insurance 
Commissioners last September, and which reads as follows: 

‘*In view of the great changes to which the market values of all securi- 
ties are liable, while their intrinsic value changes but little and generally 
only gradually, it is the sense of this convention that the assets of life in- 
surance companies need not be appraised in all cases solely according to 
their market value at the close of each year, for such corporations are not 
liable, like banks, to sudden calls requiring the conversion of a large 
part of their assets into cash, but can always await that revival of values 
that seems sure to follow the most prolonged and disastrous depression. 

‘We, therefore, recommend the passage of laws in all the States pro- 
viding that any company may appraise an amount of its assets not exceed- 
ing one-fourth of its liabilities on the basis of the average valuation for 
ten years prior, but this provision shall not be employed to value any item 
of assets above its original cost to the company; and all such special ap- 
\ praisals shall be distinctly specified in the published State reports.” 

This resolution was referred to the committee on legislation and will be 
brought up at the meeting this year. The resolution would restrict 





the special appraisal to about one-fourth of the assets, but there 
is no reason why it should not apply to fully one-half. [| 
wished to err on the safe side. After reading Mr. T. H. Brosnan’s re. 
marks, as printed in THe SpecTATOR,I would say that I think he has 
advanced very strong arguments in the proper direction, and that the 
lesson of fact and experience, which is now so strong before us, is prob- 
ably the best argument of all. The throwing of a life insurance company 
into the hands of a receiver, or even compelling it to stop its business, 
and thus causing it to fall into bad repute, is a matter fraught with 
trouble and disaster, bringing sorrow to thousands of members, and 
nothing that would produce such results should ever be done, except 
where the necessity is clear and absolute. To wind up a life insurance 
company or to disable it in the way just mentioned, is certainly one of 
the gravest judicial crimes that any State can be guilty of. All should 
recognize the conditions under which companies are liable to be mis- 
judged as to their solvency, and should endeavor to use a wise judgment 
in applying the teachings of experience in all such cases. 

It may be impossible to devise legislation that would meet every 
possible case on the question that I have been talking about, but cer- 
tainly, if there is a fair amount of common sense and wisdom exercised 
on the part of the Insurance Commissioners and Superintendents, and 
they are allowed to use a wise discretion, there need be no such cases of 
corporate judicial murder as that of the Atlantic Mutual Life of Albany. 

It would seem that some method of appraising assets and surplus on 
the basis that has been suggested would be practicable, though I doubt 
whether it would be possible to have legislation that would cover every 
possible case. It should be a rule that the appraisal shall be a common 
sense one and not an arbitrary valuation on a certain date, but a business 
man’s fair estimate of what property is worth if he had it on hand and 
was not forced to sell it. It seems absurd to measure the liabil- 
ities of a life. insurance company just as one would those of 
a bank, whose liabilities are all on demand, whereas those of a 
life insurance company are not liable to be converted into cash 
possibly for a generation, and the company can afford to wait until 
values return to their ordinary level. If aman owned a certain building 
which, in hard times, would receive a valuation of only $100,000, he would 
say, ‘‘I won’t sell it for that just now, for I know it is worth more, and 
by holding it for two or three years I may be able to get $150,000 or 
$200,000,” and the judgment of every other business man would coincide 
with his. Why, then, should a life insurance company be put on trial for 
its life on tests that everybody knows are not properly applicable to its 
case? There have been several remarkable instances of injury done life 
companies by temporary under-valuations of the company’s real estate. 
In the case of the Charter Oak, property was marked down far below 
what it was worth, and finally was found to be worth a great deal more 
than the State appraisal of it. So inthe case of the Connecticut Mutual 
Life Insurance Company. The New York Insurance Department at one 
period, in successive years ending with 1883, struck off about $1,500,000 
from the valuation of that company’s real estate, and then found that 
actual experience justified the company’s valuation, and allowed it 
to be put in at the full amount; and there have been a great many other 
instances not quite so prominent. Had the Equitable’s assets in 1876 
been as severely appraised as those of some other companies, there would 
have been an apparent deficit on the Massachusetts basis—on account of 
some items;that have since greatly appreciated, and would now, even in 
these hard times, sell for from twenty-five to one hundred per cent more 
than then. I think a fair business appraisal of the intrinsic values of all 
securities on the basis of the average valuation for ten years prior, would 
be a fair and just way to rate the value of the assets of life companies. It 
is said that panics occur every ten years, so that in that time we would be 
likely to have periods of confidence as wel! as of depression and inflation, 
and the average valuation for that term might be called a fair one. 





The Springfield Fire and Marine Insurance Company. 
TuIs company is one of the stalwart fire and marine insurance organiza- 
tions. It was organized in 1849, and its statement for January 1, 1885, shows 
an accumulation of assets aggregating $2,562,410. The company has for 
the past five years been doing business on a capital of $1,000,000 cash. Its 
reinsurance fund on January 1 is reported at $1,105,399, an increase of 
about $100,000 for the year. This indicates an increase in volume of 
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premiums. The company has in the past six years more than doubled its 
business. The surplus of the Springfield Fire and Marine over all liabilities, 
including capital, now amounts to $236,374. This company, in common 
with other companies, found 1884 the most severe year for the business of 
fire underwriting since the great Chicago and Boston fires, which, with the 
depreciation of securities, shows an effect on the annual statement only 
natural to be expected. The Springfield Fire and Marine does a good 
agency business and fully merits the confidence of propertyowners, 





Proposed Bill for the Valuation of Life Policies. 
Tue following bill proposing certain modifications in the law providing 
for the reserve value of life insurance policies has been submitted to 
Superintendent of Insurance John A. McCall, Jr., by a gentleman of 
recognized ability : 
An Act to amend an ‘‘ Act to provide for the valuation of life insurance 
policies and obligations connected therewith,” passed May 23, 1884. 

The people of the State of New York, represented in Senate and Assem- 
bly, do enact as follows: 

SEcTION I. The first section of the said act is hereby amended to read 
as follows : 

For all the purposes for which a standard of valuations for policies of 
life insurance is required by the laws of this State, such standard shall be 
based upon four per cent interest, compounded annually and upon the 
following table of mortality : 

(Here follows the Actuaries’ table with additions between ages 0 to 9g, 
as recommended by the Insurance Convention in 1883.) 

In addition to the single premium for insurance upon each policy and 
to the single sum for each annuity issued by a company, there shall be 
charged the present value of fifty cents for each year which said policy or 
annuity has to run to provide for the fixed expenses of taking care of the 
same, Credit shall be given to the company for the present value of 
ninety per cent of the gross premium to be received. Inno case, how- 
ever, shall the reserve on any policy be less than the cost of mortality for 
the unexpired period for which premium has been paid in advance. 
Capital stock shall not be considered aliability in ascertaining a company’s 
solvency. 

Sec, 2. The second section of the said act is hereby amended to read 
as follows: 

The Superintendent of Insurance may, in his discretion, value policies 
in groups and use approximative averages for fractions of a month or 
year, and he may accept the certificate of valuation of the Superintendent 
or Commissioner of Insurance or other officials in charge of the insurance 
department of any other State, of the companies organized under the laws 
of such other State, provided the obligations of such companies are 
valued in the manner described in the first section of this act, or by some 
other method not more favorable to the company whose obligations are 
so valued. 

Sec. 3. All acts or parts of acts inconsistent with this fact are hereby 
repealed, modified or amended. 

Sec. 4. This act shall take effect December 31, 1887. 





The Four-fifths and the Coinsurance Clause. 


Tue following views of J. L. Whitlock of Chicago, manager of the 
Western department of the Glens Falls Insurance Company, were given 
to us in response to a request for his opinion on the general use of the co- 
insurance and the four-fifths clause : 

We do not think the coinsurance clause a remedy for the evils com- 
plained of. We are not in favor of giving propertyowners license for full 
insurance, In exceptional cases the coinsurance clause is all right, but to 
put it into general use would, undoubtedly, work harm to fire underwriting. 
In my judgment, there will be no particular diminution in the annual fire 
loss to the country until a clause is put in all insurance policies making 
the assured participate, to a certain extent, in any loss by fire that may 
occur on his premises, The four-fifths clause we now use in the lumber 
districts would suit us very well in connection with all classes of hazards 
insurance companies write. The adoption of such a clause would begin 
to look like business, and I think thcre would be no trouble in adopting 
it if some of our brethren could lay aside a little of the sentimentalism 





The moment you present the three-fourths or four-fifths clause to them 
they begin to talk to you about its being unfair to the assured ; he should 
be properly protected, and all such nonsense. I[t seems to me that we 
have been protecting him exceedingly well, and that it is about time now 
the companies should begin to protect themselves. For certain ‘‘ target” 
risks the coinsurance clause might do very well if left to a judicious com- 
mittee to state where it should be adopted ; but aside from such instances, 
we would be heartily in favor of the four-fifths loss clause in connection with 
all mercantile and manufacturing risks, The adoption of such a clause 
is a duty we owe to ourselves as underwriters, to the stockholders we 
represent, and to the country at large as well, as it would, without doubt, 
diminish the annual waste by fire loss tothe country at least twenty-five 
per cent from the figures that have prevailed for some years past. 





The Etna Life Insurance Company of Hartford. 
NOTWITHSTANDING the falling off in the value of securities, the tna Life 
Insurance Company presents a statement showing an increase in assets 
during the past year from $29,017,935 to $29,771,230. The surplus at 
four and a half per cent also shows an increase from $6,260,000 to 
$6,440,000, Of the 4tna’s assets $15,427,384 are composed of mortgages 
secured by real estate valued at over $56,000,000, of a substantial char- 
acter and firm value. The railroad and other stocks and bonds of the 
company amount to $1,244,514. The total income of the company in 
1884 was $4,298,750, as compared with total expenditures of $3,574,661, 
of which $2,967,124 was paid to policyholders. In the thirty-five years of 
its existence the Etna has received $97,767,857 and disbursed $69,228,780, 
the remainder, $28,539,077, representing the assets, at cost, on January I, 
1885. The policies issued in 1884 numbered 4470, insuring $8,022,998. 
The policies in force January 1, 1885, numbered 60,286, and the amount 
insured aggregated $84,663,591. 





The Lion Fire and Scottish Union and National. 


THE Lion Fire Insurance Company and the Scottish Union and National 
Insurance Company, the stanch British organizations of which M. Ben- 
nett, Jr., of Hartford is American manager, present favorable statements 
of their United States branch for the past year. These companies showa 
profit on the fire business done in America of some $60,000, about equally 
divided between them, and a gain in their American income over all losses 
and expenses of $122,000, of which $70,000 was made by the Scottish and 
$52,000 by the Lion. After remitting to the Scottish $25,000, and mark- 
ing down the government bonds $8100, they still increased their Ameri- 
can assets over $35,000, and theirnet surplus some $23,000. The success 
achieved by these companies is not due to any improvement in the busi- 
ness, but unquestionably to the exercise of the greatest care and conser- 
vatism by the management, aided by the loyal co-operation of the agents, 
and the results of the business in America last year is the only apology 
necessary to be offered by Manager Bennett in complete justification of a 
course which sometimes, it is stated, seems to the agents too radical and 
over-cautious. The fact that both companies make about the same profit 
on the business for the year is all the more gratifying as indicating some- 
what that it is not mere chance, but the result of a similar policy pursued 
foreach. After more than $100,000 remittances to the home offices, the 
Lion and the Scottish Union and National Companies show in the United 
States assets of nearly $2,000,000, and a total surplus over all liabilities 
for reinsurance, outstanding losses and otherwise, of $1,402,949.53, viz: 
Scottish assets, $1,114,546 68 ; Scottish surplus, $840,957.05 ; Lion assets 

$792,501.40; Lion surplus, $561,992 48. 

Fer the Lion, we are equally gratified to learn through cable figures that, 
through the extremely conservative and skillful management of the pres- 
ent manager, Thos. B. Bell, the company’s home office statement will 
show, besides a very handsome increase in its premium income, a large 
reduction in its loss and expense ratio, and an increase in its surplus, and 
that the company’s standing at home as well as on this side has never been 
excelled in financial strength and popularity. 

As for the old Scottish, we need say little. With invested funds of 
some $15,000,000 and an annual income of $3,500,000, and with its enor- 
mous Capital of $30,000,000; with its stock selling at $300 per share on a 
par of $100 ; its past honorable career of sixty-three years, during which 
it has paid claims amounting to some $40,000,000, is a sufficient guaran- 





they seem to be burdened with when considering this important subject. 





tee for the future. 
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Some Extracts from the 1884 Figures. 


MANY companies have prepared their statements for the year ending 
December 31, 1884, and we give the following extracts from the reports 
of 169 companies that have been filed, or are about to be filed, with the 


insurance departments : 








NAME OF COMPANY. 


















































Net Surp.us OvER 
CAPITAL AND ALL 


| 
Oruer LiaBivitigs, | 








Total As- 
NAME OF COMPANY. sets, Jan, 
1, 1885. 
8tna, Hartford, Conn.......... $9,013,517 
Agricult ral, Watertown 1,782,720 
Albany, Albany ...........-.--- 385,8:9 
Allegheny, P.tt-burgh.......... 145.562 
Allemania, Pittsburgh.......... 339.882 
American, Boston............-- 578,231 
American, Newark.........-.-.| 1,721,424 
American, Philadelphia -| 1,768,092 
American, New York........--- | ,£91,007 
American Central, St Louis...) 1,178,273 
A dF , Baltimore. 377,920 
Atlantic F, and M., Providence. 246,757 
Aurora F, and M., Cincinnati -. 146,803 
Birmingham, Pittsburgh...-.... 246,447 
Boylston Mutual, Boston.-.-... 911,793 
British America, Toroato.--.- .. 724,139 
Broa iway, New York ....-.-...-. | 561,366 
Brooklyn, Brooklyn ..........-- | 381,549 
Buffalo German, Buffalo... .... 1,077,030 
California,San Francisco.......| 1,020,175 
Cash, Pittsburgh.......... ...- 177,615 
Citizens, Cincinnati............. } 156,746 
Citizens, New York. ........-.-- | 1,090,068 | 
Citizens, Pittsburgh............ | 645435 
. | 
Citizens, St. Louis.............. 25,23 
City of London, London....---- bad 
Columbia, Dayton.............- 232,265 
Commercial, San Francisco..-... 443.381 
Commercial Union, London-..-- | 1,897,999 
Commerce, Albany-............. 426,295 
Concordia, Milwaukee ....... .. 442,593 
Connecticut, Hartford.........- 1,808,882 
Detroit F. and M., Detroit ..... 730,842 
Dutchess Co. Mutual,Pougk’ psie 175,055 
BEE I ccnwecccnenecenscs 365,294 
Empire City, New York~......- 297,45! 
Enterprise F. and M., Cincinnati 238,593 
Equitable F. and M., Providence 489,283 
Exchange, New York........... 470,361 
ee, En 433,180 
Farragut, New York....... ----. 378,635 
Fidelity & Casualty, New York a 512,026 
Fire Association, Philadelphia..| 4,106,426 
Fireman’s Fund, San Francisco..| 1,520,894 
Firemens, Baltimore.-....-.. ...- 540,771 
Firemens, Dayton-..... 425,135 | 
Firemens, New York... 296,041 | 
Firemens, Newark...........--. 1.433.045 | 
Fire Ins. Co. of the Co. of Phila- 641,423 
Forest City, Rockford 342,260 
Franklin, Columbus --.-- 317,042 
Franklin, Indianapolis 3541939 
Franklin, Philadelphia 3,050 305 
Franklin and Emporium, N. Y-. 320,307 
German, Baltimore -... -..--...- 891,642 
German, Freeport..........-..- 1,650,799 
German, Philadelphia --. 235,742 | 
German, Pittsburgh ..........-- 443,458 
SS 7, eee 3945773 
German-American, New York .-| 4,221,337 
German Ins & Sav. Inst.,Quincy 269,552 
Germania, New York.......-.-- 2,700,076 
Girard F. aud M., Philadelphia.| 1,227,662 
Glens Falls, Glens Falls 1,308,025 
Globe, Cincinnati........-.....- 127,942 
Globe, New York............--.- 362,136 
Guardian, New York ....-....-- 261,291 
Hamburg-Bremen, Hamburg... 9345535 
Hamilton, New York .... --...- 327,832 
Hanover, New York............ 2,546,513 
Hartford, Hartford -.. 4.491,830 
Hawkeye, Des Moines k 633,235 
Imperial, London.............-| 1,478)580 
Ins. Co. of N. America, Phila...| 9,087,235 
Ins. Co. of State of Pa., Phila... 626,597 
Jefferson, Philadelphia--....-.. 312,902 
ersey City, Jersey City........ 316,862 
ngs County, Brooklyn........ 397,704 
| 
Knickerbocker, New York.-..-.. | 274,872 
Lafayette, Brooklyn.........-.- 272,969 
Lancashire, Manchester.........| 1,488.322 
ONS 7 «2,591 
Live: | and London and Globe 5,941,474 
Lloyds Plate Glass, N. Y. 4 179,198 


Jan, 1, 84. 


$3,269,458 
128,234 


| 


123,691 | 


31,689 
50,718 
123,803 


833,406 
5514549 
610,477 
222,082 
149,820 

5,872 


75944 
8,553 
108,327 
415.404 
331,139 
204,542 


544,371 
137,546 
68,878 
46,204 
429,936 
26,941 


173,105 
401,613 

43,070 
106,952 
990,502 
141,010 


8y,621 
282,41+ 
294,802 
49.351 
88,635 
555798 


11,243 
51,440 
73,200 
214,152 
83,187 
50,622 


814,535 
194,551 
71,0190 
18,241 
50,838 
731,992 


101,246 
20,104 


67,048 | 


43.606 
850,262 
112,818 


288,175 
193.444 
60,636 
101,033 
32,995 
1,635,010 


79,391 


817,897 | 
565,251 | 


662,552 


9969 | 


110,060 


14,686 
502,018 


I1t,171 | 


7775258 
1.333.596 


344,093 | 


625,319 | 
3,211,964 | 


21y,644 
153,370 

50,783 
198,656 


91,610 


60,085 | 


641.497 
569,290 
24576,51% 
2,195 


} 























Total Pen 
| Income ditwees te 
in 1884. oe 
| 1884, 
Jan. 1,’85.| 
| 
$2,964,491 | $2,955,009 | $2,887,570 
134,551 |  846,272| 738,778 
131,740 | 103,574 | 91,087 
31,063 27,558 | 23,059 
37,063 | 200,739} 201,537 
141,020 182,571 | 1954504 
844,750} 404,632} 340,705 
406,042 | 960,161 952,639 
630,141 | 284,154] 250,933 
170,605 | §70)323| 563,597 
153,754 51,808 40,226 
11,064 67,311 | 544345 
11,059 44,969 435794 
154430 555761 | 50,578 
108.027 394,098 | 432,994 
314,584! 585,459] 577,863 
338,060 | 62,458 | 56,239 
188,093 | 835499] 70,473 
580,450 414,266 | 360.459 
931781 | 490,275 454,290 
08,174 | 23,015 | 23,049 
37,621 33,022] 34,743 
309,642 778,763 | 703,523 
55638 | 25 ,959| 232,359 
178,136 | 85,992 | 72.348 
338.473 | 574,489 | $67,045 
22,489 69,058 70,167 
71,455 | 324,205 | 322,166 
908,421 | 1,969,356] 1,743,305 
130,926 | 167,705] 175,902 
9°,987| 184,803) 157,365 
241,044 931,356 862,468 
295,402 247,230 | 233,633 
34,96 104,441 1,641 
73,189 137,129 1545493 
53,916 | 63,677 64,976 
125 | 87,018 945574 
50,594 227,484 | 234,041 
63,175 351,548 2375729 
196,898 269,118 | 209,969 
64,953 174,662 181,351 
50,722 428,757 402,736 
678,797 | 1,659,054 | 1,716,225 
224.517 11,544 7491593 
95,741 123,826 109,766 
34:555| 206,156 264,771 
47,046 79,182 | 67,106 
7759347 326,700 | 234,681 
86,416 £40,309 | 136,245 
27,194 126,732 | 99394 
65,537 90,077 | 88,344 
46,213 89,878 82,972 
801,525 608,260 | 641,521 
61,831 114,174 | 109,612 
308,809 148,160 | 118,501 
223,998 985,761 | 896,314 
65,630 39,968 | 27,837 
82,044 252,514 | 244,202 
37,288 284,966 175.783 
1,689,894 | 2,035,705 1,776,700 
8,724 | 342,767 | 342,647 
567,342 | 1,618,643 | 1,610,808 
541,389 | 378,843 396.316 
653,373|  570,972| 509,893 
2,288 | 345524 | 341234 
1053343 102,495 | 110,968 
18,618 64,460 61,798 
389,568 811,847 $23,112 
108,353 £11,515 119,928 
459.447 1,520,182 1,573,115 
| %5?29,403| 2,562,151 | 2,507,833 
283,821 243.354 244,856 
723,536 | 1,072,563 | 1,017,048 
3,123,880 | 4,106,150 | 3,986,546 
189,425 247,927 2945572 
158,879 | 355874 255744 
61,701 | 64,49t 495145 
174,786 136,104 122,994 
97,747 | 124,768 88,945 
32,531 140,013 | 163,593 
681,950 1,128,000 | 1,097,150 
561,992 387,792 342,84 
2,580,904 | 3,814,348 | 3,240,385 
5,885 123,305 111,693 











Long Island, Brooklyn.........- 
teen Assurance Cosserasion a 
London and Provincial, London. 
Louisville Germania, Louisville - 
Lumbermens, Philadelphia | 
Manufacturers & Builders, N. Y.| 

| 
Manufrs. and Merch., Pittsb’gh/| 
Marine, St. Louis............... | 
Mechanics, Phila 
Mercantile, Cleveland.......... 
Mer-antile, New York..........| 
Merchants, New York | 





Merchants, Providence 
Merc ntile F. and M., Boston... | 
Meriden, Meriden.............- | 
Metropolitan Plate Glass, N.Y. 4 
Miami Valley, Dayton..... -.-..- 
Michigan F. and M., Detroit .... 


Milwaukee Mechanics, Mil 
Montauk, Brooklyn...........-.| 
Mutual, New York ............ 
Nassau, Brooklyn...........-.-. | 
National, so pidieanunaks | 
National, New Yor 


National, Hartford 
Newark, Newark, N. J.....---- 
New York, New York........--- 
New York Equitable, New York) 
New York Bowery, New York..| 
New Hampshire, Manchester- - -| 





eee, Winer TOs ccccccceseen 
North American, Boston.......-. 
North British & Merc’tile, Lon... 
North River, New York...-.-.-.-. 
Northwestern Natl., Milwaukee! 


Norwich Union, Norwich......- 
Oakland Home, Oakiand 
(:hio Farmers, Leroy....-...--- 
Orient, Hartford, Conn. ........ 
Pacific, New York 


Peabody, Baltimore .......-....-. | 
Pennsylvania, Philadelphia... 
Pennsylvania, Pittsburgh. .-....-| 
Peoples, Middletown....... -.-. 
Peoples, New York.....-....--- 





Peoples, Pittsburgh............. 
Peter Cooper, New York 
Phaniz, Hartford ...<ccocccesss 
Phoenix, London........ 
Pittsburgh, Pittsburgh ........-.. 





Potomac, Baltimore..........-- 
een 
Providence-Washington, Prov -- 
Reading, Reading.............. 
Reassurance, New York 


Reliance, Philadelphia.......... 
R. I. Und. Ass’n, Providence. --. 
Rochester German, Rochester... 
Rockford, Rockford 
Royal, Liverpool. ...ccc0.-<--- 


Rutsers, Wew Vet. cocececccncs 
Scottish Union and National-.... 
Security, New Haven 
Springfield F. and M., Springfield 
Spring Garden, Philadelphia - -. 


Standard, New York...........- 
Standard, Trenton.............- 
Sterling, New York............-. 
St. Paul F. and M., St. Paul.... 
Stuyvesant, New York 





Sun, London......-.. paandeare wate 
Teutonia, Allegheny.-.......-.--. 
Teutonia, Dayton... 
SE Sn cccccececcecs! 
Union, San Francisco... -.-.....| 


I ED chowsntéccereeces 
United Firemens, Philadelphia--| 
Virginia State, Richmond...-....| 
Washington F. and M., Boston -| 
Westchester, New York | 





Western, Cincinnati.............| 
Western, Louisville...........--. | 
Western, Pittsburgh...........- 
Western, Toronto.............-- 
Williamsburgh City, New York. 
































| 
Net Surpius Over 
CAPITAL AND ALL 
Total As- | Orner Liasititigs. Total Total 
sets, Jan. Income | 4 sh ey? 
1, 1885. . in 1884. a ad 
4. 
Jan. 1,’84. | Jan. 1,’85. 
} | | 
| | | 
$481,160} $103.627| $73,505 | $211,024 | #233,790 
1,363.997 744,640} 767,149| 715,337} 721,235 
434,801 220,189 | 209,957; 349,08: | 254593 
137,212 33,772 19,683 | 21 387 | 13,187 
589,103 141,854 | 124,520 109,612 | 102,893 
4375463 141,69: | 107,078 | 244,cor | 200,960 
| | | 
3°7,056 84.740 85,679] 89,033 | 68,346 
261,596 40,109 | 36,890 | 49,990 | 60,082 
545.872 105,402 91,685 | 117,880 | IT1,9a1 
322,148 | 85,786 | 36,865 | 169,126 169,580 
239,377 19,874 | 15,390 50,369 | 53,732 
387,088 154,659 |  106,729| 143,893 143,660 
407,632 55,122 53,067 | 240,421 | 240,421 
663,507 178,460 172,680 | 208,250 | 205, 
302,188 53,008 53,086 82,308 79,861 
2 7,084 40,860 | 48,807 111,434 | 99,320 
181,492 63,319 | 61,217 27,176 31,529 
315352 355142 | 47,035 | 136,573 12¢,480 
1,207,618 612,242 | 655,712 | * 652,121 372,825 
339,665 731246 | 54,470 138,100 149.781 
$39 34° 31920 | 95,568 351,477 127,233 
426,414 | 165,167 | 186,821 83,870 69,215 
167,600 | 30,129 | 43,644 34.329 | 23,851 
401,08 | 73,519 56,102 | 208,827 | 231,161 
1,77 4303] 454,086 4255746 546,424 481,189 
681,541 | 280,710 297.935 188,979 179,059 
493,537 79,199 40,084 262,295 259,027 
592,080 340,503 346,053 755659 | 66,174 
885,269 352.029 252,315 452,140 | 434.785 
1,014,520 206,163 214,061 514,257 476,070 
1,851,597 324,210 33%,447 | 1,383,932 | 1,373,510» 
331,011 65,457 | 47,584 114.904 | 117,406 
35301.747 | 1,879,087 | 1,924,556 | 1,703,116] 1,556,744 
449,343 98,756 | 87,087 42,970 49,607 
1,223,353 234704 | 2731929 | 533,630 493,188 
| | 
1,124,820 653.334}  601,957| 757-724 746,541 
328,825 15,250 | 32.0661 | 192,439 180,246 
1,220,842 423,860 | 426,572 | 416,038 386,833 
154745443 72.485 | 739477 586,025 504,712 
753415 375,735 | 338,027) 303,488 291,248 
437,116 27°>,040 } 276,005 62,710 39,074 
2,378.918 897,7°5 901,772 9534240 8 4,00 
306,719 31,051 —1,799 165,972 175,771 
260,034 125,128 127,512 49,026 | 37,647 
402,620 106,786 67,332 211,898 200,668 
342,277 90,039 43,935 164,198 165,840 
369,581 202,943 | 203,967 39,272 35.576 
45316,958 | 1,021,992 | 772,687 | 2,247,464 | 2,242,963 
1,503,476 $50,675 462,375 | 14271,416| 1,233,005 
268,844 143,800 147,267 38,294 37,889 
156,345 46,964 42,766 | 23,110 21,161 
352,935 145440 | 15,586] 201,019 203.738 
870.054 17,196 21,079 789.407 905.139 
410,239 | 97+429 92,909 85,209 65,240 
312,758 | 57,502 19,419 133,451 100,308 
735,866 | 297,238 263,072 | 124,813 158,415 
869,916 106,562 103,659 | 459.813 474.462 
637,143 | 1355349 127,564 476,064 495.745 
668,823 | 93,315 56,950] tT 466,481 | 263,451 
414445774 | 1,894,876 | 1,983,591 | 2,678,754| 2,386,809 
386,113 163,263 | 143,545 97,73" 94,643 
1,°14,547 818,397 | 840,957 403,280 336,644 
400,709 | 30,694 | 44,807 291,731 248,874 
2,562,510 | 400,945 236,374 | 14753,959 | 1,659,409 
1,176,679 408,332 | 370.444 175,896 184,070 
388,718 121,015 | 121,497 108,870 105,068 
173,958 32,092 | 26,960 66,695 594505 
446.109 24,624 8,853 145.583 145,214 
1,164,007 244,465 | 266,611 583,505 | 567,197 
317,837 127,012 63,391 100,474 | 106,359 
1,477,933 502,143 262,678 | 1,322,874 | 1,242,787 
175,554 26,214 30.818 31,797 30,301 
352,335 188,994 200,025 | 72,942 57,680 
1,164,813 361,831 306,572} 5514758 528,686 
1,112,259 | 156,103 1135139 | 437,873 470,098 
140,078 16,350 | 18,058 | 34,829 32,303 
783,158 70,062 | 51,725 | 139,768 148,324 
2734193 | 36,776 | 33,683 65,690 66,589 
1,607,414 | 183,761 55,562 873.458 841,075 
1,013,024 | 202,563 204,573 717579% 675,663 
| 
170,690 | 45,806 | 49,071 62,943 58,004 
161,554 | 41,439 47,648 | 21,810 13,864 
424,678 | 83,928 72,622 100,363 94,373 
881,294 369,064 312,710 9895444 | 1,025,197 
1,191,180 | 433,428 | 439,269 | 724,530 | 688,420 











* Includes $200,000 capital paid 


plate glass, steam boiler and accident insurance. 


in. 


t Includes farmers’ notes, $170,807. 
6 Devoted to insuring against breakage of 


a Does fidelity, 


plate glass. 4% Includes bills receivable taken for fire risks; assets exclude stock notes, 


— Capital impaired. 
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The Monarch and the Oskaloosa of Iowa. 
Ong or two contemporaries have published the statement that the Oska- 
oosa Insurance Company of Iowa had reinsured in the Cedar Rapids In- 
surance Company of the same State some time ago. No denial of this 
assertion having been made, last week, in a list of companies retired in 
1884 and 1885, we gave credence to this statement. Asa result, the cor- 
rection has come promptly to us from H. L. Richardson, secretary of the 
Monarch Insurance Company of Des Moines, who states that the report 
that the Oskaloosa has reinsured in the Cedar Rapids or any other com- 
pany is false, and gives the following facts, the change having been made 
last spring : 

The Oskaloosa Insurance Company of Oskaloosa, Iowa, will hereafter 
be known as the Monarch Insurance Company of Des Moines, Iowa. 
This change has been brought about by the recent purchase of the capital 
stock of the Oskaloosa Insurance Company by a number of wealthy gen- 
tlemen residing principally in Des Moines, the only change being that of 
the name and location of the company. No change whatever has been 
made in any of the existing contracts of the Oskaloosa Insurance, Com- 
pany. The Monarch Insurance Company has assumed all the liabilities 
of the Oskaloosa Insurance Company, and guarantees the payment of all 
claims under its policies and other obligations, The present stockholders 
of the company bought a controlling interest in the Oskaloosa Insurance 
Company, at par value, paying 100 cents on the dollar, and in doing so 
proved to the general public that the Oskaloosa was in a sound and pros- 
perous condition, and well worthy of confidence and continued patron- 
age. The change has greatly strengthened the company, its capacity for 
future growth, and a more widely extended reputation throughout the 
State of Iowa. 

The Cedar Rapids Insurance Company, in which the Oskaloosa has 
been incorrectly reported to have reinsured last year, recently transferred 
its risks to the Continental of New York, and, it is understood, has de- 
cided to retire from business, 





A Successful Company. 
WE have received the statement of the Ohio Farmers Insurance Com- 
pany of Le Roy, Ohio, for 1884, of which the following is a brief sum- 
mary : 


Number of risks written during the year .........cccccccceccsccecs 32,000 
IE TI oon. cicdesdin 515455500 socsackseennsesensousneied $43,998,587.00 
Se NE Oe UD DEEP onc cnccccnceccceesscoctesenscevessentses 416,037.78 
PPOMMNTOS TOE TS FORT. 220. ccc csesscccoccssoccescccesesscccces 386,832.71 
Cash assets December 31, 1884 (admitted) ...... -cccecccccesecees 1,220,842.10 
Total liabilities, including reinsurance... ...0..cccccccececcseccccs ° 794,270.11 
Surplus over all liabilities.........---... ececeecccoscoococssecessse 420,571.99 


The success of the Ohio Farmers Insurance Company is something 
remarkable in the annals of insurance. It writes only on farm property, 
and in the thirty-seven years of its existence has written risks amounting 
to $700,000,000, and paid $3,000,000 for losses. It now carries $183,000,000 
of risks and is, we believe, the largest and most successful farm company 
ever organized in this country. This company combines the advantages 
of the mutual and stock plans, inasmuch as premiums are collected en- 
tirely in cash in advance, while all its accumulations belong to the policy- 
holders. At the same time, its policyholders incur no liability, as they 
are not liable to assessment. A company which receives over $55,000 in 
a year for interest on its investments is certainly in a position to deal lib- 
erally with its policyholders and still maintain its solvency. The past 


history of this company and its present standing, justify the belief that the 


Ohio Farmers Insurance Company is destined to take prominent rank in 
all localities where it may decide to operate. 





The Glens Falls Insurance Company. 


THE Glens Falls Insurance Company, whose headquarters are in the 
Sparkling little city of the same name, though not making as good a 
record of progress this year as has been its custom, nevertheless reports a 
condition of solvency and substantiality and amount of receipts during 
the past year in excellent contrast with other companies. The assests of 
the company have increased during 1884, and the net surplus has also 
gtown a little in amount. The assets now amount to $1,368,025, and the 
net surplus to $663,874. This progressive condition cannot be shown by 
many of the Glens Falls’ competitors. The premiums increased from 















$496,853 in 1883 to $590,072 in 1884, and the total income for 1884 was 
$642,665, exceeding the total expenditures (including a dividend of ten 
per cent) by $61,080. In noticing the statement of this company, it is per- 
tinent to make a few extracts from a circular to agents accompanying the 
report of the transactions of the year: 

Weare not particularly proud of our record for 1884, nor do we get any 
comfort from the fact that it is likely to compare favorably with that of 
most agency compani¢s. If all others had done better—as we most 
heartily wish they had—we would have to look for the difficulty at home; 
but when we see such general reductions of surplus, so many retirements 
of the wounded and discouraged, and so much unpleasant evidence re- 
garding the “situation” generally, we are not so sanguine of finding all 
the trouble in our own family. * * * It has been trying if not actually 
severe to all business interests, and it would be too much to expect that 
fire insurance would flqurish as a peculiar exception, especially when we 
remember that, somehow, it is doomed to bear more than its proportion of 
sympathy with depression in trade, finance and manufacturing and agri- 
cultural interests. It will be a good thing for us to be thoroughly aware 
of this fact, as it may save us from too often becoming receivers in bank- 
ruptcy, now that hope for a bankrupt lawis indefinitely deferred. * * * 
It is surprising how simple a business fire insurance is, when we bring it 
down to the cool, deliberate, safe business principles which prevail in 
other and perhaps better regulated pursuits. Let us understand it in its sim- 
plicity as having rules not to be violated, prices that cannot be discounted 
certain conditions of property it never was intended to cover, and men 
whom it is not safe to sell, 





The United Fire Reinsurance Company. 


WHEN the United Fire Reinsurance Company entered the United States, 
in 1882, it found a field for business that had not been taken advantage of 
before. Beside one Paris company that has since withdrawn, no other 
reinsurance company had ever entered this country. The United Fire 
was not slow to extend its operations, and the report that the company 
makes for January 1, 1885, can be studied with satisfaction by the many 
companies that are accustomed to place their surplus risks with the 
United Fire. During the year, William Wood, an enterprising and careful 
young underwriter, has acceded to the management, and under him the 
business will be increased conservatively and in accordance with a safe 
policy of selection. The assets reported aggregate $856,652, The reserve 
for unearned premiums is now $381,796, and the net surplus of the com- 
pany in this country amounts to $279,445. The United Fire has a good 
future in this country, and the reinsurance facilities afforded by it are fully 
appreciated by the companies, 





MERE MENTION. 


—Merwin Tabor of Chicago has been appointed actuary of the Illinois 
Insurance Department, vice H. S. Vail. 


—The Hartford Fire Insurance Company will hold its annual meeting 
Thursday, February 12, at eleven A. M. 


—The valued policy bill, which goes the rounds as regularly as the 
earth revolves in its orbit, is being agitated in Minnesota, 


—The ‘ocal agency at Chicago of the Jefferson Insurance Company of 
New York city has been transferred from A. H. Darrow to J. A. Miller 
& Co. 

—The agency of the London and Provincial Fire Insurance Company 
has been withdrawn from Maine; John S. Dow of Portland was the only 
agent the company had in Maine. 

—The annual meeting of the Connecticut Fire Insurance Company 
will be held at the new office, corner of Grove and Prospect streets, Wed- 
nesday, February 4, at eleven A. M. 

—The City and Provincial Insurance Company, conceived in Great 
Britain and attempting to do an underground business in this country 
from headquarters at Washington, appears to have gone up the golden 
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flume, the small office occupied on F. street having been surreptitiously 
vacated several months ago, and nothing has been heard of this alleged 
company since that date. 


—A legislator named Foster has introduced a bill in the Minnesota As- 
sembly prohibiting railroad, telegraph or insurance companies from trans- 
ferring any suit at law from a State to a Federal court. 


—C. D. Van Vechten, secretary of the retired Gedar Rapids Insurance 
Company, has been appointed Iowa agent of the farm department of the 
Continental of New York, which recently reinsured the Cedar Rapids. 


—Richard C. Gunning of Crosby & Gunning, insurance agents at 
Chicago, was honorably discharged by the United States grand jury at 
Albany last week. He was charged with having illegally voted in Buffalo. 


—Insurance Commissioner Tarbox has suspended the operations of 
several fire companies of other States, because their annual statements 
were not rendered on January 15, and no request for additional time was 
made. 

—The Rubber Manufacturers Mutual of Boston began business last 
week. Policies have been issued to the amount of $1,500,000 in the 
regular method of the mill mutuals, The treasurer has $150,000 on hand 
to meet losses. 


—After closing up the business of the Manufacturers Fire and Marine, 
Samuel Appleton, the president, will go into the employ of the reinsuring 
company, the Phoenix of London, and Secretary S. D. Wise will become 
a marine broker, 


—The New London County (Conn.) Mutual Insurance Company, of 
which Wm. Roath, the embezzling cashier of the Shetucka National Bank, 
that city, was treasurer, has found a deficit in his accounts of over $6000. 
Roath is still at liberty. His bonds nearly covered the deficit. 


—Clarence Knowles, Southern manager of the Germania Fire Insurance 
Company of New York, and E, G. Halle, Western manager of the same 
company, have been in New York during the past week, visiting their 
friends, and in conference at the headquarters of the company. 


—An action has been begun in the Federal Court at Chicago by Lorette 
M. Crandal against the Accident Insurance Company of North America, 
to recover $15,000 damages for the death of her husband, Edward M. 
Crandal, who was killed in July last, and who held a policy of the com- 
pany insuring his life. 


—The counsel in the case of the Southern Mutual policyholders against 
the company, to compel a division of the surplus, were each paid $5000 
on January 1. On the first of April, $5000 each additional is to be paid, 
and on the first of July the final payment of $5000 each will be made, mak- 
ing a total of about $68,000 paid to counsel, The sum agreed to be 
divided among policyholders was $300,000, 


—The Hon. John A, Elliott has concluded his services as president of 
the State Insurance Company of Iowa. His health has been failing for 
some time past. He intends spending the winter in the South, and in the 
spring will goto Europe. We hope that in travel and rest from business 
cares his health will return. When Mr. Elliott took the management of 
the company, its receipts were only $27,000. Last year they were $520,000 
—a growth of nearly $500,000. 


—One of Chicago’s most prominent and esteemed citizens, Wm. H. 
Wells, who was for many years the general agent of the Charter Oak Life 
Insurance Company, died in that city on the 21stinst. At a special meet- 
ing of the Life Underwriters Association of Chicago, held Friday, with 
Gen. A. L. Chetlain, vice-president of the association, as chairman, and 
Charles H. Ferguson acting as secretary, a preamble and resolutions of re- 
gret were unanimously adopted. 


—The Springfield Republican says that the Massachusetts Mutual Life 
Company of that city, in some respects the leading life company of 
Massachusetts, does not seem to be much disturbed by the fact that In- 
surance Commissioner Tarbox has rated the real estate securing some of 
its Western loans or held under foreclosure at about $260,000 less than 
the company’s own valuation a year ago. These investments were made 
eight or ten years ago, and will probably ultimately realize enough to 
save the company from loss, if not to make quite an advance upon the 
Official valuation of the security as it stood in 1883. The Massachusetts 
Mutual closed last year with $500,000 surplus over the reserve required 











by Massachusetts and $1,000,000 over that required by New York, after 
all the shrinkages required by Mr. Tarbox and by very low quotations of 
stocks and bonds, This surplus reserve is larger in proportion to assets 
than that of some of the largest companies in the country, and the com. 
pany never was in a sounder condition probably or better deserved the 
confidence of the public than it does to-day. 


—lIt may be like a twice told tale or ancient history to speak of calen. 
dars at this late day, but the one that we have received from the Ohio 
Farmers is such a happy combination of the old ushering in the new year 
that we cannot forbear mentioning it. It also presents a fine portrait of 
William Cullen Bryant as the ‘‘ old,” with a bouncing baby boy (son of 
Secretary Hawley of the company aforesaid) as the young or new year, 
It should be seen to be appreciated. 

—The large insurance on the life of the Earl of Aylesford, who died 
recently in the Western wilds, has added interest to the attention paid to 
his death. Every company in London except the Equitable of New York 
and the New York Life was hit, the amount just rising to $1,000,000 
The Equitable made a special examination and refused him, which in. 
duced the New York Life to refuse him also, Litigation is expected on 
the ground of concealment of material facts as to health. The Earl of 
Aylesford had differences with his family and did not live with his wife. 


—The decision last week by the New York Court of Appeals on the 
taxation of capital stock is of interest to insurance companies, The 
Court of Appeals gave a decision in the case of the Comptroller against 
the Gold and Stock Telegraph Company, the Western Union Telegraph 
Company and others, for taxes on capital stock. The companies alleged 
they should not pay taxes on their full capital stock, because a portion of 
it was used in other States. The action was taken to the Court of Appeals 
by the telegraph companies, on appeal from judgment in the lower courts 
for principal and interest. The higher court modifies the judgment below 
by taking off interest, and, thus modified, affirms the judgment. 


—An insurance journal remarks that the economical and judicious use 
of water in the extinguishment of fires is not yet practically accomplished, 
notwithstanding the various appliances which inventive genius has pro- 
vided. The “ water” loss forms a large proportion of the so-called “fire” 
loss, the flooding of buildings and stocks too often entailing serious and 
unnecessary damage, which the insurance companies have to pay. The 
adoption and use of sprinklers, the pet hobby of the mill mutuals, isa 
good thing, but in too many cases they have resulted in the ‘‘ wet” ex- 
treme, as in the recent Slade mill fire at Fall River. It is for the fire 
underwriters to solve this problem of reducing the water loss to the lowest 
possible minimum. 

—Justice Clark at Philadelphia has handed down an opinon in the 
case of the Pittsburgh Insurance Company against Jonas Frazer, which 
arose on a contract of insurance against fire on dry goods, groceries and 
merchandise usually kept in a country store. In the same policy there 
was a provision restricting the quantity of gunpowder to be kept on the 
insured premises, The Court !of Common Pleas of Allegheny county 
admitted evidence to show that the amount of gunpowder kept by Frazer, 
although greater than the amount allowed by the policy, was the usual 
amount kept in a country store. The Supreme Court holds this to be an 
error, and decides that the general provision of a policy cannot beso con 
strued as to render null and void specific restrictions. The court holds 
that the clause restricting the amount of gunpowder must be strictly com- 
plied with. 

—A bill has been introduced by a Mr. Bailey in the Indiana legislature 
providing that all companies shall be compelled if sued at law on a policy 
and defeated, to pay the policy with legal interest ‘‘ from the time pay- 
ment ought to have been made,” and ten per cent extra damages 
for having had the temerity to contest the claim at all. The measure 
applies to both life and fire companies. An Indianapolis paper, referring 
to this bill, says: “ Of course, if a man burns up his property and the in- 
surance company fails to fully fix the fact upon him, he is a sadly injured 
party, and the whole amount of his policy, with legal interest and ten per 
cent on top of the whole to help pay his attorney, is as little as he could 
reasonably be asked to take. Or, if he deliberately plots to defraud a life 
insurance company, and the managers thereof do not quite make the crime 
stick, what could be fairer than to mulct all the other policyholders 
enough to pay his claim with that nice chunk of interest and ten per cent 
damages ?” 


